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Project for a Prosperous America

Thomas F. Murphy, Chairman
March 6, 1978

Congressman Al Ulliman, Chairman

tiouse Ways and Means Committee

J. S. House of Representatives

Washington, 0. €. 26535

Deapr Cenggessman Uliman:
Thank you for allowing submission of this writtea testimeny on

pehalf of Project for 2 Prosperous America, an organizaticn which brings

together reprasentatives of labor and business tn work togethar on economic issues.
Labor gnd business don't see eye to eye on every issue - but one thing

w2 do agree on is tnat the cirect busrness of lavor and management is providiag

amioyment. To provide envugh jods for everyone who reeds them. we must have

aconomic qrowth.

The simple fact is when there aren't enough jobs. it's because business
isn't producing sncugh.
And that tekes capitai.

The number of people in ithe labor markat is agrowing every year: and,

EXECUTIVE COMMITTEE MEMBERSHIP
MMWM NORMAN ALEXANDER DR. WILLIAM C. FREUND JAMES D. (MIKE) McKEVITT
Chromalloy American-Corporation. s Sun Chemical Corporation New York Stock Exchange, Inc. National Federation of
- Independent Business

THOMAS F. MURPHY AUGUST A. BUSCH, JR. ROBERT A. GEORGINE
International Union of Bricklayers and Anheuser-Busch Building and Construction JACK W. MINTON
Allied Craftsmen Trades Dept. AFL-CIO General Bancshares Corporation

HOWARD COUGHLIN
1. W. BURNHAM II Office Employees International Union CIWARL HANJLY, S AN
Drexel, Burnham and Co., Inc. Hotel & Restaurant Employees' e

JUSTIN DART & Bartenders International Union LOUIS B. SUSMAN
THOMAS W. (TED) GLEASON Dart Industries JOHN W. HANLEY Susman, Stern, Heifetz, Lurie & Sheehan
International Longshoremen’s Union M » Co

HENRI W. EMMET aneanto Sompany JAY C, TURNER
ey NE AF Banque Nationale de Paris LARRY HICKEY International Operating Engineers

titrol Corporation Stein, Roe & Famha ZEPPE N

ALFRED J. FLEISCHER > R Ve
SAM TALARICO Fleischer-Seeger Construction Company JOHN LYONS i
Amalgamated Meat Cutters and Butcher International Association of Bridge and
Workmen of N.A. ~ AFL-CIO HONORABLE J. JOHN FOX Struétural Iron Workers

815 15th Street, N.W. » Washington, D.C. 20005 * Phone (202) 783-3788 o
{ & 12

TR R BRI,



-

Cohclassman,Aﬁ Ul 1man -2- March 6, 1978

because of inflation, it takes mores capitai to create new jcbs than ever
before. And the eccnomy is not growing fast enough to provide those jobs.

That's why I think it would be wrong te call Jegislation which helps
to create capital, which encourages investment in new plants end facilities,
which makes it possible for business to grow, exrand, and produce more gcods -
"special interest" legislation.

It is in the public interast to put people tc work.

And it is in Cthe enlightened self-interest of every American to creata
a stable, healithy, productive economy. .

As a iabor leader, it is certainly in my enlightened salf-interast.
I'ma puilding trades man. Our people need the jobs created by business ex-
pansion. Our people can't afford sc-called "no-growth" policies.

That's why I think Congressman Ullman is taking a step in the right
direction by proposing legisiation which would begin tc phase out the double
taxation of corporate dividends, thereby creating capital for business growth
and expansion.

You don't have to be an econcmist to know that if you tax investment
heavily, you discourage investment. Look at what cur competitors in the world
market are doing. Other Western industrial nations ~ Japan. Frarce, Yest
Garmany, and the United Kingdom - have alrazady reduced or eliminated taxes an
corporate dividends. Some also provide other incentives for investment; some
aven subsidize investment. And whiie they take those steps to encourage zasita’
investment, the U. §. discouragas it by not only taxing dividend income twica,
but by taxing dividends at higher rates than cther income. This is just arosher
of the pressures which affects ocur dollar abroad.

We have got to ric oursalves of the notion that every tax incentive is

g loophole. Sometimes it is an incentive.



\JilMMd

-

Congressman Al Ullmen -3- ' March 6, 1978

Economists say that eliminating the double taxation of dividends wouid
make investments in stocks more attractive, would increase the market value of
stecks, and would increase the amount of equity capital availabie, which is a
nrerequisite for creating the facilities required to remove the high unemployment
ievels that presentiy exist.

That brings me to another side of this question that you might nct have
considered. Working people, through pens.on funds and insurance policies, own
cne-third of the equity capital in this country; and that percentage is increas-
ing every year. Twenty-five miliion peopie own stock directly. One hundred
Tiftean million people own stock indirectly, through their pension funds.

Euilding trades pension funds, for exampie, have millions in investments,
many o7 them stocks. If the stock market is strong, our pensiocn funds are
strong. Reducing the doubie taxation of dividends wculd increase the vaiu2 of
our holdings, and the pension funds that our members depend on for retirement
would be sircnger.

So I support Congressman Ullman's legislation. I wouid be less than
honast if I didn't say, that while I am &s patriotic as the next person, iy
main interest as a laber l2ader is in what's goad for our p2ople. 1 have foucht
management on many issues hefore - and will again acress the bargaining table
and on the Hill. But when it comes to the basic question of economic grovih arc
providing jobs, I think we have to get tcgether. That's what Project for a
Prosperous America is about.

S1nt25ply, (":2 _’ﬂ

- ..,///
Thomas F. Murphy /
Chairman
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